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How to make toyexports
run like clockwork.

Manufacturing toys for export certainly isn‘t child’s play.
You need te know where to get everything from plastics to plywood,
and that’s where the Yellow Pages can help.
What's more, if you're one of the people supplying goods
to exporters, you'll get a lot more business by
advertising in the Yellow Pages.

The Yellow Pages prints more than 1 million copies a year.
That's a lot of advertising going to a lot of people 24 hours a day,
365 days a year. [t means that if you take an ad in
the Yellow Pages a lot of people will see it.

A lot of those people will call you.
And they won't be playing around.

For more information call 5-742271/9

For Paints
See Yellow Pages —
Paints.

For Doll’s Costumes
See Yellow Pages —
Clothing Manufacturers.

For Plastics
See Yellow Pages —
Plastic Manufacturers.

For Wigs
See Yellow Pages —
Wigs.

For Moulds
See Yellow Pages —
Mould & Tool Makers.

For Electronic Components
See Yellow Pages —
Electronic Components,

For Batteries
See Yellow Pages —
Batteries.

For Forwarding
See Yellow Pages —
Shipping and Forwarding Agents.

For others

such as bankers, insurance F3y ‘ ﬁ
brokers and agents, packaging -

materials etc., just look in - -y

the Yellow Pages.

Where a small investment means big business
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Thinking of Retirement Benefits?
For your staff ?
For yourself ?

For all forms of
Retirement Benefits and
Group Life Assurance Schemes
consult:

GUARDIAN ASSURANCE CO., LIMITED

2nd Floor, Swire House, P. O. Box 94, Hong Kong. Telephone: 5-233061

You get a great deal from Guardian.
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Inflate Means

to Puff Up

— But it has other
Meanings too!

TO the layman, which means most of us, the
word inflation may mean to blow up (with air
not gelignite!} or might perhaps describe the
process by which a larger than justified ego
expands with the slightest stimulation (some
super-egos however don’t need any stimula-
tion at all in order to inflate).

To the economist, banker, businessman and
to all those who have some real part to play
in the economic process, inflation has a some-
what different meaning although “to blow
up” might still well describe the process. My
dictionary says inflation may mean ‘‘to raise
prices artificially; to abnormally increase
State’s currency by issue of inconvertible
paper; or (to use the classic description) too
much money chasing too few goods.” If
demand for a commodity expands much more
quickly than the commodity can be supplied,
market forces in a relatively free economy
will pull the price upwards. If this happens
across a wide range of commodities, prices
will be “artificially” raised and real currency
value may fall, leading to a faster rate of
inflation in the economy.

Across the entire world at the present time,
inflation is the enemy in our midst. A low
rate of inflation is both normal and accept-
able. Low might be measured from 2—5% per
annum. When inflation reaches double figures
however then the danger of economic stagna-
tion, falling production, unemployment, trade
restrictionism and social disorder increases
greatly. And in this imperfect struggling world
of ours inflation has been edging upwards for
many years. Not as a steady uninterrupted
movement and by no means at the same rate
for all countries but with a mean overall
increase throughout the world economy. As
long as the trend continues, all of the hopes

.economy back on the right path?

Directors Viewpoint —

and expectations in all the countries of the
world for an improved standard of living for
the people of the world are at risk. So how
can countries work together to overcome the
problem of inflation and put the world

There’s the problem. Macro-economics are
incredibly sophisticated and complicated and,
being a science, require economic scientists to
analyse, diagnose, consider and propose. As in
all the sciences, not all economists think alike
nor are they all trained in the same way, so it
is hardly surprising that they cannot as a body
agree on the solution to the greatest problem
of all. And even if they did, it isn’t the
economists who hold the levers of power —
that enviable position rests with the politi-
cians who for the most part wouldn’t know
an economist if they saw one. So that’s
another problem!

Perhaps, in this situation, Hong Kong is a
little luckier than some other territories.
Those who hold the levers of power here are
economists as well. In this Bulletin, we
examine the problem of inflation and the
hopes we may ‘have that it can be brought
under control both nationally and inter-
nationally. To those of you, like me, who
don’t quite see how this can be achieved in
the foreseeable future — pray please!
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BNDP5 financing is helping Hong Kong’s
garment industry sew up more business
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With a little help from BNP
many garment manufacturers
have been able to upgrade their
equipment, increase their staff and
gain a bigger share of the export
market,

If you'd like to know how

we can help you too, please call us.
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For the first time in recent years, price increases are
beginning to catch up with wage increases, and in some
cases overtake them, This article looks at some of the

causes and effects of inflation in Hong Kong. _

Inflation
—the Enemy in Our Mids

the United States last month,
the first thing that took him by sur-
prise was the fare he read from the
taxi metre. He had to pay $7 more
than he did a year ago for the same
journey. The next day he went to his
tailor for a new suit. It cost him 20 per
cent more than the same terylene suit
bought before he left.

Edward was lucky enough to get a
job as an assistant foreign correspond-
ent for a major US newspaper shortly
after he returned. He was offered
$3,800 a month, which was con-
sidered rather good for ‘a not-too-
experienced graduate. The fact is
however, even before he started his
graduate course, he was already
earning $3,500 a month working
for a local English language news-
paper.

This anecdote illustrates simply but
fairly how much prices have gone
up across the .board in the past 12
months, but in comparison, how little
wage increases seem to have been
able to cope with the rising cost of
living.

Comparing 1977 and 1978, the
average’ monthly - Consumer Price
Index (CPI) A moved up from 117.7
points to 124.7 points. CPI B moved
up from 117.9 points to 123.9 poings,
and the Hang Seng Consumer Price
Index, which reflects the expenditure
pattern for the higher income sector
rose from 115.4 points to .1218
points. In April 1979, the indexes
were CIP A: 137 points, CPl B: 136
points and HSCPI: 134 points. These
represent an average increase of 16.2
per cent since 1977.

In view of the fact that inflation in

When Edward Hung returned from

recent years has been modest by world
standards, it is sometimes forgotten
that prices have been steadily, if slow-
ly, rising ever since the '74/5 recession.
This trend has recently gained impetus
and once again inflation is headline
news. The fact of inflation was largely
hidden because monthly wages for
workers have also increased, for in-
stance from 138 points to 156 points
between September 1977 to Septem-
ber 1978, an increase of 13 per cent.
(The latest wage movement statistics

available.)
Doubt is sometimes expressed as to
whether the various CP indexes,

because of their method of weighting
different categories of expenditure,
can accurately - measure the personal
experience of inflation. The indexes
are of course based on norms, and a
norm is a .theoretical concept and
there may not be even one real life
example that coincides with it precise-
ly in all respects — as in, for example,
the somewhat facetious but statistical-
ly meaningful statement that ‘the
average family consist of three and
one-third persons’. The one-third per-
son no doubt finds it very .incon-
venient.

When prices rise, it is understand-
able that people at grass roots level,
should react with resentment and seek
aggressively for a source to blame. The
source might be the Government, big
business, public utility companies,
profiteering landlords, even the in-
nocuous compliers of prices indexes.

The phenomenon is by no means
restricted to Hong Kong. Much has
been said in the United States, for
instance, regarding the way in which
oil company profits have increased

disproportionately to OPEC imposed
hikes in crude oil prices. Furthermore,
such comments have come not only
from the consumer level, but from the
highest Office in the nation.

The Bulletin asked Census and
Statistics Department how accurate a
guide to inflation are the various
indexes. A senior statistician told us:
“It is believed that the CPl A and CPI
B are still accurate guides to inflation
of the public in general. However, the
price indexes are based on weightings
established in a household expenditure
survey conducted in 1973/74, and
people’s expenditure behaviour may
have changed during these five years,
thus possibly affecting the accuracy of

“the price indexes. For this reason, our
“department is conducting a house-

hold expenditure survey in October
this year upon which a new set of
price indexes will be compiled.”

He went on to say: “It is useful to
point out that CPl A and B are not
designed to reflect the inflation ex-
penditure of a// groups of households
in our society. Notable exceptions are
the high income households, i.e. those
spending more than $3,000 a month in
1973/74. Moreover, it is very import-
ant to keep in mind that the indexes
are designed to reflect the experience
of the average household within the
specified expenditure groups. It is
therefore unlikely that one individual’s
experience will correspond in detail
with the price indexes.”

What is sometimes overlooked is
that when the general standard of liv-
ing rises, as has been the case in Hong
Kong, vyesterday’s luxuries become
today’s necessities. And any attempt
to cut back hurts. By and large, wage
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increases tend to come

or salary
gradually and in small packages. Few
of us are lucky enough to receive, say,
a hundred per cent salary increase in
,one step.

As increases occur, expenditure
slowly expands to keep pace with in-
come. Firstly, perhaps it’s merely a
few small luxuries such as the oc-
casional meal out with the family;
then, say, rather more generous gifts
for friends and relatives at Festivals;
next, better quality clothing and more
of it; finally, the big step — ‘can we
now afford a small car?’.

Thus it is forgotten that at one time
working clothes and leisure clothes
were identical, and that meals out
were a treat on holidays only. Once
accustomed to a higher. pattern of
spending, one finds it difficult even
to know where to cut back, and one
feels frustratedly at the mercy of shop-
keepers, hawkers, utility companies
etc. as price increase succeeds price
increase.

[ =]

To be specific, increases have been
recorded in foodstuffs, housing, fuel
and light, alcoholic drinks, transport
and other services between 1977 and
1978.

What is behind it all?

Inflation is defined generally by
economists as a continuous rise. in
prices. It occurs when there is an ex-
cess demand .in the economy; when
there is an oversupply of money, when
import . prices go up significantly and
when wages continue to rise.

There is however no single reason
which explains perfectly the cause
of inflation, since it is usually an inter-
play of a combination of factors,
generated either domestically .or from
abroad. Different economists offer dif-
ferent views ~as to the cause of
inflation.

Senior Lecturer of the Economics
Department of the Hong Kong Univer-
sity, Dr. Edward Chen, says that last
year’s inflation was known in econo-
mic terms as ‘““demand pull’ inflation,
which means inflation caused by
people’s willingness to spend on con-
sumption and on capital investment.
The demand was natural, Dr. Chen
explains, following a period of up-
swing in 1976 and 1977 when good
rates of real growth were obtained.

This mood found expression in an
increase in demand for housing. Aggra-
vated by speculators, the prices of flats
almost doubled in one year as demand
rapidly rose. As a result, many specula-
tors made fortunes overnight and
turned to increased consumption or
reinvestment in other areas of the
economy.

Interest rates during this period

were low — around four to five per

cent, and credit was easily available.
Therefore, no matter how developers
raised the prices of flats, buyers always
seemed to be available.

The growth of the real estate in-
dustry inevitably led to an expansion
in demand for labour, With the Mass
Transit taking up a large number of
workers, and maufacturing and the
service industries expanding, labour
shortages became more acute, and
wages in the building sector increased
substantially, Demands for higher
wages in other areas of the economy
emerged.

While the labour shortage continues
to pose a problem for most industries,
Dr. Chen feels that the economy this
year is no longer so overheated. “What
we’re experiencing in 1979 is imported
inflation, which means, as the term
connotes, inflation brought about by
countries abroad.”

Following OPEC countries’ an-
nouncement to increase crude oil
prices by nine per cent in April, local
oil companies adjusted accordingly the
prices of different oil products. Since
then, the price of petrol has increased
from $6.80 to $7.60 a gallon, LPG
from $1.09 to $1.25 a cyclinder and
industrial gas oil from $3.25 to $4.05
per gallon,

Increases in oil prices have invariab-
ly affected Hong Kong’s manufactur-
ing industries, particularly those which
consume a high level of oil or electric- |
ity.

Plastics manufacturers have warned
that their industry will -face reduced
orders if raw materials costs and grow-
ing local inflation continue to push
export prices up. Plastic compound
prices have risen 100 to 130 per cent




since mid-1978, with the sharpest rise
in February and April this year, they
claim. The price of polystyrene, the
raw material most used by the local
plastics industry, now averages $1,000
a metric ton compared with about
$500 a year ago.

The Chairman of the Federation of
Hong Kong Weavers, Philip Lai point-
ed out that the price of industrial oil
has already gone up by 38 per cent
since the beginning of the year, a per-
centage well above that of the OPEC
increase. At the same time the cost of
electricity has also increased by 25
per cent,

“If the increase continues un-
abated, Hong Kong’s manufacturing
industries will be seriously affected,”
Mr. Lai said.

Mr. Lai says that since the energy
crisis is also threatening the developed
nations, notably the United States,
Hong Kong’s export performance will
be adversely affected as a result of the
slowing down of the developed
countries’ economies. Purchase orders
for textiles for example, are already
declining.

Dr. Edward Chen however says that
although Hong Kong's exports may
suffer in absolute terms due to the
rising cost of imported raw materials,
its position relative to neighbouring
countries, has been strengthened,
because, "while other neighbouring
countries are suffering from an in-
crease in crude oil prices, Hong Kong
is not affected as much because its
industries are comparatively less de-
pendent on oil. “Most Hong Kong
industries are still labour intensive, not
fuel intensive,”” Dr. Chen said.

In the first quarter of the year,
Hong Kong's export growth rate
already far surpassed that of Korea.
Although Hong Kong’s exports are
presently growing at a rate faster than
that of imports, which is encourag-
ing, Hong Kong’s trade deficit is still
growing and therefore the Hong Kong
dollar has weakened. Our trade gap for
the first quarter of the year was at
$3,235 million, compared with $2,724
million last year,

Jardine’s Chairman, David Newbig-
ging, who is also the Vice-Chairman of
the Chamber, pointed out during this
.year's budget debate that while Hong
Kong is suffering from internal
inflation, caused primarily by a
combination of excess private sector
demand, “a weakening exchange rate
is also partly cause and effect — that

IF YOU WANT TO REDUCE COSTS,
PUT YOURSELF IN OUR HANDS

An ideal shipping company is small enough to give
your goods the individual attention they deserve,
yet large enough to employ the most modern ships
and methods.

And that's Suma Line.

We’'re an independent operation; but it won't just be
our competitive tariffs and freight rates to major
European ports and inland points that will save you
money.

You can also count on a fast and regular service, a
truly rigid and rapid reporting system for cargo
outturns.

We have a record to prove it, too. So put your goods
in the best possible hands. Contact us today.
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General Agents: Gilman Shipping Limited,
5/F., Elizabeth House, 250 Gloucester Road, Hong Kong.
Tel: 5-7909633 Telex: HX74106 GILSC

Gilman Shipping Lid.

A member of the Inchcape Group of Companies.

is, it seems a further bout of external
or imported inflation is again with us.”

Referring to world commodity and
oil price rises, Mr. Newbigging added,
“We cannot escape from world trends,
a fact which is driven home by the
recent rises in interest rates in Hong
Kong, notwithstanding an abundant
supply of money.”

Hong Kong’s money supply rose
sharply in April and overall bank lend-
ing again picked up speed after a slight
decline in March, according to Govern-
ment statistics released recently. M1
(cash and demand deposits at licensed
banks) jumped by 4.7 per cent to
$23,355 million, representing a year-
on-year growth rate of 25.7 per cent

compared with 23 per cent in March.
The three-month February-April aver-
age M2 (M1 plus time and savings
deposits) compared with the same
quarter in 1978 shows an increase of
24.2 per cent and this points to a
continuing slowdown in the growth of
seasonally-adjusted M2, since it hit a
peak rate of 28.7 per cent in August-
October 1978.

The Government said that ‘“this
confirms that, despite the erratic path
of M1, the growth rate of the money
supply on the wider definition is
continuing to fall towards a level more
compatible with the forecast growth
rate of the economy in 1979.” What
private analysts regard as a crucial

8
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Chart |11
Growth of Consumer Expenditure in Constant Prices
1974—1978
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Inflation
at a Glance

The three charts show one
important  contributory factor in
inflation (though not the whole story).
They also show that the present rise in
prices, though painful, must be set
against the real advances made in
recent years.

Chart one contrasts the growth in
money wages (the Nominal Wage
Index) -with price increases (Consumer
Price Index A, the index that can be
most closely related to the expendi-
ture of wage earners). Thus in the
wake of the inflation following the
1973 oil crisis and during the '74/5
recession, prices were generally ahead
of wages. Wages took off with re-
covery from recession and have con-
tinued to increase more rapidly than
prices for the past three years. The
effect of this is summed up in the Real
Wage Index, which reconciles wage
increases in monetary terms with their
purchasing power. Thus the Real
Index dropped below the 100 level in
*74/5 and thereafter has continued to
climb strongly.

The effect of increased purchasing
power is reflected in charts two and
three. Chart two shows growth in the
money supply M1, which is the index
that excludes time deposits held by
the banks, and again can be related to
wage earnings, since wage earners will
tend to keep their money in cash or in
current accounts.

Chart three shows how consumer
expenditure has increased, as measured
by the consumption expenditure com-
ponent of the Government’s calcula-
tion of total expenditure on Hong
Kong’s Gross Domestic Product.

As our article points out, none of
the factors charted can be regarded as
being solely responsible for recent
inflation, and in particular new causal
factors may have had an effect in the
past few months. The wage index
figures for 1979 were not available at
the time we went to press.




indicator of where the economy s
heading, however, is the rate of
domestic credit expansion which has
not slowed down so far.

An obvious way to curb inflation
is to cut down money supply by put-
ting up interest rates and tightening
credit facilities. The exchange Banks
Association has since April several
times increased the prime rate to the
present 13 per cent. In spite of this,
statistics show that bank advances
have not tended to fall off.

Bank loans and advances in Hong
Kong (including loans to deposit-
taking companies) rose by 3.7 per cent
to $60,116 million, which was 46,2
per cent above the April 1978 level.
The three-month average for February-
April 1979 compared with the corres-
ponding period in 1978 shows a rate
of growth 46.2 per cent, which means
that bank credit on this basis has been
expanding without a break since Octo-
ber 1977. At the same time, the ratio
of domestic loans and advances to
deposits increased in April from 82.7
per cent to 83.8 per cent, underlining
the failure of all recent measures to
restrain borrowing from the banking
sector,

Chief Manager of The Chartered
Bank and Chairman of the Exchange
Banks Association, Bill Brown told
The Bulletin that this was anticipated
when the rates were put up, because
the banks had previous commitments
to their clients. “We estimate that be-
cause of existing commitments there
would not be any downturn in the
level of bank advances — whatever
the level of interest rates — until the
middle of the year,”” Mr. Brown said.

“What is important however is that
the present level of high interest
rates has caused people to have second
thoughts on new projects,”” Mr. Brown
-says. ‘“Apart from the property sector,
which is the area we particularly want
to dampen down, high interest rates
affect the level of consumer demand.
And in these respects, interest rates
have begun to bite and have acted as
a deterrent to increase in demand.”

Some manufacturers have expressed
the fear that high interest rates and
difficult credit may deter Hong Kong’s
industrial growth. Mr, Brown stresses
that although manufacturers may have
to bear higher overheads because of
higher interest rates, the increase has
the effect of stabilising exchange cur-
rency rates, and thus prevent a further
fall of the Hong Kong dollar. “Con-

sequently, this will stabilise import
prices,” Mr. Brown said. “To some
extent, therefore, one offsets the
other, although I’m not saying that
they completely balance out.”

Mr. Brown added that preferential
treatment is given to manufacturers
who import raw materials for proces-
sing -into export products. Chartered
Bank and several others, for example,
finance import materials up to 120
days at-1% per cent lower than the
prime rate.

He says that the banks are also be-
ing selective in the areas where they
extend credit facilities. “By and large
we have not curtailed credit to in-
dustry. We have only tightened credit
to those areas which we feel could be
dampened down, such as the con-
struction industry and other develop-
ment areas there,” he said.

Recently, the Secretary of the
Employers Federation, Jack Cheetham
has indicated that employers will need
to increase their employees’ wages by
13 per cent by the end of the year if
they are to keep pace with inflation,
which he estimated is running at 11
per cent.

It has however been pointed out
that increases that keep pace with
inflation, and even more so those that
bring even a small increase in real
terms, far from countering inflation,
merely help to feed it.

This, it is argued, is an aspect of the
so-called ‘British Disease’, in which
strong Union bargaining power forces
employers to grant increases that keep
pace with inflation, only to find that
the temporary advantage of .an in-
crease is fast eroded, as others gain
equivalent increases. Thus everyone
finishes off exactly as they started,
except that by now it all costs so
much more, The real answer, it is sug-
gested, is to increase productivity, so
that more goods are available to meet
the growing demands of purchasers.

While increased productivity may
be a realistic solution for Britain, it
is not so relevant in an import depend-
ent economy such as Hong Kong’s.
Generally speaking, Hong Kong does
not have a productivity problem:
the problem is more the fact that
economic activity has got out of
balance with too much spending being
channelled into domestic activities
such as retailing, services and con-
struction, and insufficient into manu-
facturing and exporting.

Wage increases have played a role in

this, in that wage increases obviously
stimulate increased consumption of
goods, and this in turn stimulates the
demand for imports, since Hong Kong
is able to meet few of its needs entire-
ly from its own resources, This had oc-
curred at a time when, for the reasons
given above, the price of imported
goods has been going up.

To cool the economy, the Govern-
ment has already indicated in the cur-
rent budget that expenditure in several
areas, particularly in building and
public works projects, will be stabilis-
ed.

The object of the budgetary
strategy, the Financial Secretary Philip
Haddon-Cave stresses, is to ‘‘speed up
and smooth out the adjustment pro-
cess, whereby excess demand for, over
the supply of, domestic resource is
eliminated and internally generated
inflationary pressures are removed.”

“Our strategy is no substitute for
the adjustment process; it is simply
designed to lessen the unacceptable
consequences of relying entirely upon
it,”” the Financial Secretary said.

To the ordinary person, Mr,
Haddon-Cave’s faith in ‘the adjustment
process’ assumes slightly mystical
dimensions. What the Financial Secret-
ary means is simply that since demand
has been greater than supply last year
in all markets, for example, in labour,
land and foreign exchange markets
appropriate adjustments have to be
made to level off supply and demand
so that the economy can return to a
state of equilibrium. For example, to
stabilise the demand for workers, con-
struction projects have to be cut
down; to prevent more money from
flowing out of Hong Kong, imports
have to be reduced.

How then will Hong Kong’s
economy develop over the next twelve
months?

Most economist believe that 1979
will continue to see growth at a rate
of about eight to nine per cent in real
terms despite recent inflation.

“The difficulty, if any, will possibly
come during the last quarter of the
year as the economies of the deve-
loped nations slow down,” Mr, Brown
said. “l personally think we’re in
double digit inflation right now and |
hope we won't go much higher. 10 to
11 per cent is probably the rate of
inflation at the moment.”

As regards future interest rates, Mr.
Brown told T7he Bulletin that they
are likely to remain at the present
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level for some time. Whether or not

they will continue to go up, he added,
will depend partly on the level of
interest rates elsewhere, and partly on
the growth of bank advances in the
coming months, “But if | were a bet-
ting man, my guess is that they will
stay at the existing level,”” Mr, Brown
concludes.

But whatever the prospects for
Hong Kong over the next year or so,
the daunting fact seems to be that
inflation on a global level will be a
fact of life for many years to come.
And Hong Kong, because of its import
dependent position, and the growing
aspirations of its people, will always be
prone to inflation.

The most that can be hoped for is
that its appearance will be cyclical, so
that a period of intense inflation will
be followed by a period of moderate
inflation, which can be adjusted to,
and will even allow opportunity for
real advance. This seems to have been
Hong Kong’s pattern since about
1973.

The world as a whole seems to have

reached a stage when the productivity
advances and expansion in manu-
facturing secured in the ‘fifties and
early ’sixties are no longer sufficient to
meet world demand for consumption;
For a time in the ’sixties, it seemed as
if the problem of maintaining indust-
rial output was predominatly that of
persuading people to consume the out-
put of industry at a sufficient rate to
keep the factories busy. In other
words, the problem was one of
marketing and selling.

It may be that the marketeers suc-
ceeded only too well, and that the
vision of the affluent consumer society
has embedded itself too deeply in the
consciousness of people the world over
for there to be any widespread change
in national aspirations. After all, what
is the Chinese modernisation pro-
gramme all about other than the
desire to obtdin for its people some of
the benefits of the affluent consumer
society?

The pattern therefore seems to
suggest that increased output will in
turn give rise to increased demand,

and that periods of inflation when too
much money chases too few goods,
will alternate with periods of adjust-
ment, in which mankind realises that
the pace of growth in consumption has
been just too fast. If this is so, our
children will have to learn to live with
inflation and to cope with it as best
they can, The process may not bé too
painful since it does imply that periods
of real advance will occur, exactly as
has happened in Hong Kong over the
past few years,

The only alternative, as was seen in
the reaction to the consumer society
in the ’sixties, would be a turning to-
wards a simpler, more austere life-
style. But most of us seem to have
voted pretty clearly against that.
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Australian Trade Opportunities

Available direct from your Bankers through
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Telephone 63 0471 Telex 30241
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Having spent 40 years earning your retirement,
1ts nice to have something to spend

Instead of a long-earned, comfortable rest, net growth of at least 5% p.a.
many retiring employees are confronted by years of The company benefits, too. For
uncertainty. _ participation in our funds makes a major
The Hongkong Bank’s Central Provident contribution towards staff stability and enthusiasm
Funds go a long way towards solving this problem. as well as good labour relations.
Quite simply, companies and staff or ' There’s tax relief, also. And with us there
companies alone contribute towards a fund which are no administrative worries as we do it all for you.
grows to provide a substantial lump sum on Why not call P. K. Chan of our Customer Services

retirement. And any money invested is guaranteed a  Department on 5-228210 for further information.

The Hongkong and Shanghai Banking Corporation
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Lantau

—Island of the Future

The first contrast that hits the visitor stepping ashore on Lantau is the tranquility.
Then one also sees a more festive, holiday mood along the beaches of the southern coastline.
In the hills, nature invites one to a contemplation of what we lost when the town

became man’s natural habitat.

For two or more decades,
virtually every promotional — or
even feature — movie on Hong
Kong has started off with a series
of shots showing the tranquility
of the rural areas, and then
abruptly cutting to the bustle of
downtown Hong Kong.

The theme is so obvious that
it is hard to find a better one.
Even the Chamber used this
approach in its latest Annual
Report.

But a new problem facing the
movie-makers, and the editor of
the Chamber’s Annual Report, is
that the shots of rural tranquility
are becoming harder to obtain.
Although remote areas of the

mainland New Territories retain
their traditional appearance, the
area most accessible by any form
of transport is fast becoming an
extension of Kowloon, albeit a
better planned Kowloon..

The development of Tsun Wan
and Kwai Chung set the pace,
and in less than a decade, much
of Shatin, Taipo, Yuen Long,
Tuen Mun and Castle Peak, have
been converted into modern
townships with the potential to
house and employ hundreds of
thousands of people.

So what does today’s movie
maker do? Or perhaps more im-

portantly what do the people of
Hong Kong do as more and more
of the available land area is swal-
lowed up in the concrete jungle?
Well, all is by no means lost.
Each weekend thousands of
visitors seek a respite from the
pressure of commerce and
industry in a vast tract of un-
spoiled land which Government
claims will stay unspoiled.
Although almost twice as big
as Hong Kong island (55 sq.
miles as against 29.2 sq. miles),
Lantau has a population of less
than 20,000 — one fiftieth that
of Hong Kong island — who live
mainly in isolated fishing and
farming villages or else in the re-
mote spiritual retreats of the
religious groups. P18 >




The steep and winding road to Po-L.in Monastery.

The beach at Cheung Sha,
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Last Frontier

Sea Ranch — an ultra-modern holiday resort,

Miles of unspoiled beach, trangil woodland,
remote razor-back country roads and temples
nestling poetically in the mist — this is the picture
of Lantau today. But it is rapidly changing and
the pace of change will accelerate over the next
decade. Already new resorts are springing up,
although they are mercifully not yet over-
crowded. But that could soon alter, although
Government is doing its best to see that the
Lantau environment will not be devastated to the
extent that has sometimes happened in the urban
areas or other parts of the New Territories.

Po-Lin Monastery among the mist.




“

One writer has called it “a
sleepy pastoral limbo; an un-
touched virgin sister sleeping
. alongside Hong Kong’s trading
" and industrial centres’”.

It is a fair description. The
first contrast that hits the visi-
tor stepping ashore on Lantau
is the tranquility. Then one also
sees a more festive, holiday
mood along the beaches of the
southern coastline. In the hills,
nature invites one to a contem-
plation of what we lost when the
town become man’s natural
habitat. In the isolated villages,
the modesty of the people is
refreshing after the hurrying and
. grabbing of Hong Kong; and the
- architecture — primitive though

. it is — reminds one of a long lost

way of life.

Over the years, Lantau has
been an ideal recreation island
- for thousands of pleasure seekers
' living in the concrete jungle, as
® well as for tourists from all over
the world. By 1983, according to
a consultant’s study made for the
Public Works Department, the
island is expected to provide
facilities for an estimated 3.76
million local pleasure seekers a
year, along with a sizable per-
centage of some 4.3 million
tourists likely to be flying in
annually by that time.

Can Lantau survive this
vasion?

Government has alreay laid
plans to control the development
of the island so- that it will not
become another Shatin, Tuen

in-

= Mun or Tsing Yi. Says a Govern-

! ment official, “We see Lantau
. becoming a vast reservoir for an
| urban overflow of people seeking
a place which will help lessen the
tensions of their daily lives. But
we don’t want to see the island
mushrooming into some sort of
vast Las Vegas or Butlin’s holi-
day camp.”

Much of the wide unspoilt
' beaches along Lantau’s southern
coastline are therefore to be left

~in their natural state, with deve-

lopment allowed only in specific

areas. A series of tracks has been
allocated for low density re-
sidential estates in south Lantau.
And to avoid ‘“‘ribbon’’ develop-
ment, these sites will comprise
“loops’’ of 20 to 30 tracts, each
about 930 square metres in area,
with development restricted to
two storey buildings on only 20
per cent of each tract.

Last month, the Government
invited tenders for five lots of
land along the Cheung Cha Beach
for private residential develop-
ment. The lots, ranging from
1,010 sg. metres to 2,240 sq.
metres, were the first in the
outlying islands to be sold by
tender, but applications were
restricted to registered owners of
Land Exchange Entitlements
issued by the New Territories
Administration.

An Estate Surveyor of the
Islands District Office, John
Masters pointed out that it was
NTA’s policy to offer as much
land as possible to holders of
the entitlements so that they had
the opportunity of converting
“paper’’ holdings into land hold-
ings. He stressed that only a
limited amount of land is avail-
able in the South Lantau Hospi-

tal layout which is being devel-

oped as a low density private
residential zone. Altogether, 23
sites of various sizes are in the
vicinity, of which 15 have al-
ready been sold.

According to the PWD report,
Hong Kong's demand for
outdoor recreation was expected
to increase by nearly 50 per cent
by 1983, when the population
will have risen by 22 per cent to
something like 5.02 million. In-
comes at the same time will
have gone up by nearly 50 per
cent, with some 19,800 families
in Hong Kong earning $15,000
a month, and another 37,240 on
$10,000 or more a month, the
report projected. This represents
a potential demand for resort
bungalows or second homes on
Lantau.

A Government official points




out that recreation in Hong Kong
is now more of a need than a
luxury, and he sees an increasing
demand in low-cost holiday
homes for middle-income
families who want a holiday
“without the vigours of camping
and the expense of going
abroad”’.

“There’s another major de-
mand as | see it — the need for
what may be called second-
home housing for white collar
workers and their families who
want to get away from the pres-
sures of urban life,” the official
said. “Then there are the people
who have already moved out
completely to islands like
Cheung Chau and Peng Chau. |
see private development in
certain areas on Lantau eventual-
ly providing low-density village
housing for people who want to
get away from it all and com-
mute to their jobs in Hong Kong
or Kowloon.”

Several developers have al-
ready responded to the need for
such housing. Hong Kong Resort
Co., Ltd. is planning to spend
more than $14 billion for the
development of Lantau’s north-
ern headland, Discovery Bay into
a holiday resort. The mammoth
project covering an area of 900
acres includes three hotels, three
golf courses, swimming and
tennis complexes, commercial
centres, a cable car system, hik-
ing and horse riding trails, cycle
paths, indoor sports and child-
ren’s apartment blocks, village
developments and luxury villas,
Expected to be completed by
1986, the resort will provide
recreational facilities for up to
20,000 people.

At Yi Long Wan on Lantau’s
south eastern Chi Ma Wan Penin-
sula, Hutchison Properties Ltd.
is building 150 luxury apart-
ments in 14 four-storey chalets,
along with a large clubhouse,
tennis and squash courts, swim-
ming pool, golf driving range and
fishing, sailing and water skiing
facilities. This massive resort
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complex, known as Sea Ranch,
is nearing completion.

Of a more modest scale is
the construction of 100 semi-
detached two storey holiday
second home bungalows with a
swimming pool, tennis courts
and communal clubhouse, under-
taken by the Hong Kong and
Yaumati Ferry Co. and Hang
Lung Development Co. The villas
are intended to be built for staff
of big corporations, commuters
and retired people.

Apart from recreational deve-
lopment, Government is planning
to upgrade Tai O and Mui Wo to
modern rural townships. A new
ferry pier is being built at Mui
Wo, the gateway to this big
island. Government is also study-
ing plans to convert the present
barren land near the pier into an

attractive welcome area which
includes a bus terminus, parks
and foodstalls. Next to the pier, a
public housing estate is being
built to provide accommodation
for some 1,200 boat squatter
settlements.

At Tai O the Government is
also building public housing
estates for the fish farmers.
Limited areas will be allocated
for light industries in order to
provide employment for some
3,000 people there.

New Territories Administra-
tion’s Islands District Officer,
Victor Yung says the package
development at Tai O and Mui
Wo will provide better living
conditions for local inhabitants.
With the widening of the South
Lantau Road, he added, the road
system in the island will be great-
ly improved.

The north of Lantau, apart
from the small agricultural settle-
ment at Tung Chung, is however
still relatively untapped. A work-
ing party is now studying the
possibility of providing large-
scale industrial development and
the construction of an appropri-
ate road system.

One crucial factor which will
really determine the opening up
of Lantau is whether or not a
bridge/highway linking Tsing Yi,
Ma Wan and Lantau will be built,
and whether a new airport will
be constructed at Chep Lap Kok
(a small island north of Lantau)
to replace Kai Tak. In February,
engineering consultants submit-
ted to the Government a
feasibility report which is now
being studied. And if these
proposals are approved, it will
perhaps start another round of
debate among environmentalists.

Can  Government’s  deter-
mination to preserve Lantau be
reconciled with the pressure to
create greater leisure opportuni-
ties and a limited degree of em-
ployment opportunities?

Despite claims to the contrary,
is there not a strong likelihood
that Lantau will indeed become
another Las Vegas, or even

21




Coney lIsland? Is it really feasible
to develop an airport on Lantao
and still retain tranquility?

The Bulletin put these
questions to a leading environ-
mentalist Michael Webster:

“The land in Lantau like all
land in Hong Kong has to be
used, and one just can’t simply
set aside large areas of land and
says nobody is going to use it.
Even if one sets aside a piece of
land for protection, one is doing
so for development of leisure
activities, although they are the
kind of activities like swimming,
camping and hiking rather than
the more organised type.

“As regards the proposed air-
port, | don’t see any real dif-
ficulty in preserving the south
of Lantau since it is planned to
be built on the north of the is-
land. So long as the road system
is not developed to the south, it
can’t be over utilised, because —
in view of the rugged terrain of
the island — if the road remains
as it is, the development can’t
follow it. A far bigger danger
from the point of view of dis-
rupting life of Lantau is the
bridge, but again | can’t see why
it shouldn’t possible to keep the
development on the north side as
such exactly as the case on Hong
Kong island, where there is re-
latively little development along
the southern coast.”

Hong Kong's history of deve-
lopment has seen land give way
to the demands of people for
economic activity. In a sense,
Hong Kong works because it is so
small, so compact. But people
must also expect to enjoy the
fruits of their success and Lantau
is almost the last large relatively
unspoiled area where this can be
achieved. Government must be
right in seeking to develop Lan-
tau. But it is to be hoped that
this will be done with dignity,
restraint and a sense of preser-
vation of the past that has not
always characterised Hong Kong
development — be it in the
public or private sectors.
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Chamber News

Chamber Welcomes 17 New
Members

The following companies joined the
Chamber during June:
Acceptor Enterprises Ltd.
Bevaloid Far East Ltd.
Cheong Shing Trading Co.
Frederick Wong & Co.
Hitachi Zosen Co. (HK) Ltd.
Hua International Trading Co.
Intermerc Co. Ltd.
International Excelsior Ltd.
Kapok Artificial Flowers Ltd.
Karlione Industries
Kenzar Ltd.
Lava International Trading Co.
Milan Knitwear Mfg. Co. (HK) Ltd.
South North Garment Mfg. Ltd.
Sun Hung Kai Securities Ltd.
Venus Trading Company
Windsor Associates Ltd.

Industry Data Sheets 1979
Published

The Hong Kong Productivity
Centre has recently published the
latest series of Industry Data Sheets in
English and Chinese covering the
Manufacturing Industry as a whole,
and other industrial sectors includ-
ing Clothing, Textiles, Plastics,
Electronics, Light Metal Products,
Machinery and Equipment, Furniture,
and Printing and Publishing.

The Industry Data Sheets were
prepared on the basis of trade, indus-
try, wages and employment statistics
compiled by the Government. Each set
of Industry Data Sheets contains
statistical tables and diagrams depict-
ing various aspects of the industry
such as the employment structure,
wages and fringe benefits, imports of
raw materials and semi-manufactures,
and machinery and export perform-
ance of the major manufacturing
industries in Hong Kong.

The Industry Data Sheets 1979 are
now available at HK$400 for the
entire set, HK$60 and HK$50 for the

manufacturing and clothing data
sheets respectively, and HK$40 for
each of the other industrial sectors.
Orders for the Industry .Data Sheets
1979 can be made either by com-
pleting and returning an order form to
the HKPC or by direct purchase at the
Centre’s offices at Sincere Building,
20/F., 173, Des Voeux Road Central,
Hong Kong or at Bank Centre,
Rm. 913, 630-636, Nathan Road,
Kowloon.

For further information and
enquiries, please contact the HKPC at
3-308251-Ext. 14 or 3-849125.

Management Studies Programme
Invites Applications

The next Diploma in Management
Studies (DMS) Programme, jointly
organised by the Hong Kong Manage-
ment Association and the Hong Kong
Polytechnic, will begin in October.

Since the establishment of the Pro-
gramme in 1975, increasing recogni-
tion has been gained. For example, the
Diploma is recognised by the Asian
Institute of Management in Philippines
as an academic equivalent to a formal
degree which qualifies candidates for
an MBA Programme. The DMS Pro-
gramme is built on a modular system.

The six basic modules are Business and
Government, Principles of Manage-
ment, Principles of Economics, Princi-
ples of Accounting, Introduction to
Management Data Analysis and
Human Relations.

Applicants over 27, possessing the
Hong Kong Certificate of Education
and currently employed, should write
to the DMS Secretariat, the Hong
Kong  Management  Association,
Management House, 2/F., 26 Canal

Road West, Hong Kong before July

30.

Chamber Industry Manager
Retires

Known to his colleagues as
“Sonny”, Industry Division Manager,
F.M, Castro retired formally on May
31st after more than 12 years of
service with the Chamber. Mr. Castro
will however be re-employed as social
secretary for the Chamber.

Award Scheme Appeal Gets
Good Support

The Good Citizen Award Fund
Appeal which began on June 20 has

(up to the time The Bulletin went to
press) raised more than $600,000,

Chamber Director Jimmy McGregor (left) presents retiring
Industry Manager F.M, ‘Sonny’ Castro with a goodwill gift from
the Chamber,
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Police Commissioner Roy Henry urged Hong Kong Rotarians to support The Good Citizen
Appeal during a major speech given on 19th June.

Citizen Appeal on 21st June.

mainly through donations made by
community and business leaders, At
the same time, the Junior Police Call,
expects to raise another $250,000 on
behalf of the Appeal by a lucky draw,

Officiating at a reception to mark
the opening of the Campaign, the
Chairman of the Award Scheme
Appeal Committee, John Marden said
that in view of the good start, the
appeal might realise a total of well
over $1 million.

The Secretary for Home Affairs,
F.K. Li, the Commissioner for Police,
Roy Henry, (both patrons of the Com-
mittee), and Legislative Councillor the
Hon. Wong Lam (a Committee mem-
ber) have also spoken publically on
various occasions in support of the
Appeal.

Mr F.K. Li has pointed out that one
of the side benefits of the Scheme is to
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warn criminals by means of publicity
given to awards, that the community is
not prepared to tolerate them, “This
in itself is of psychological value in the
war against crime, quite apart from
what it has positively achieved in the
way of rewarding those who assist the
Police or otherwise prevent crime,”
he added.

The Commissioner for Police, Roy
Henry, in urging community support
against crime in his first major public
speech, paid special tribute to the
Good Citizen Award Scheme saying,
“a significiant assistance to the war
against crime would be a generous
donation to this Fund.”

Endorsing Mr, Henry’s appeal,
Legislative Councillor the Hon. Wong
Lam told Kwun Tong Rotarians at a
meeting that a most effective way to
prevent crime is to reward citizens

ce Call’s raffle in support of the Good

who take action against the criminal,
This, Mr. Wong added, was the original
concept for the establishment of the
Award Scheme in 1973, “The concept
of the Scheme is that it should be one
of reward — not compensation for
loss, but acknowledgement of effort.
It should be made reasonably quickly,
and not months after the event when
everybody has forgotten all about it.
The size of the reward should be re-
lated to the bravery of the action and
the trouble taken by good citizens,”
Mr. Wong said.

Cantonese Examination

The Chamber will hold its next
Cantonese examination, to be con-
ducted by qualified examiners from
the two universities, on July 28 at
the Chamber office. An examination
fee of $75 per candidate is required.
Those who wish to take part should
write to Ms. Louise Wong of the
Chamber.

Loss Control Conference Planned

Jardine Insurance is organising a
major conference on loss control in
industry on November 15. Local and
overseas experts have been invited to
address the conference.

The Assistant Director of Jardine
Matheson and Co. Ltd., Michael Som-
merville pointed out that the essential
feature of risk management is the
analysis and control of loss. “Losses,
whether insured or not, are a detri-
ment to society,” he said. “‘In an age
of resource deficiencies, the res-
ponsible manager cannot ignore the
modern loss control techniques which
this conference will highlight.”

Seminar to Discuss Investment
in Malaysia

The Hong Kong Bank Group, in co-
operation with the Malaysian In-
dustrial Development Authority, is
organising a Malaysian Investment
Seminar on July 23 at the Hong Kong
Hilton Hotel.

The seminar will cover such topics
as Malaysian Government Policies on
Industrial Investment, Opportunities
for Investment and Investment In-
centives, and Experiences of Foreign
Industrialists in Malaysia.

Those who wish to attend should
write to Mr. C.P. Langley, P.O. Box
64, Hong Kong,
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1/We are pleased to donate $
Good Citizen Award Appeal.
this donation is tax deductable in accordance with

the procedures
charities approved by the Commissioner of Inland
Revenue.
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Citizen Award
Scheme

Needs
Your Support!

(o
o
Q
5

4

John L. Marden cee, ma.sp

For the past six years, a powerful
force in the constant battle against
crime has been the Good Citizen
Award scheme. Administered by the
HK General Chamber of Commerce,
the Good Citizen Award fund has
made cash presentations to over 600
local citizens who have taken action,
sometimes at personal risk,to frustrate
or apprehend criminals. Senior police
officers have been unanimous in their
view that this has helped not only to
contain the crime rate, but even to
reduce it. Eight per cent of arrests are
now made with the help of the public.

If this scheme is to continue we
need your financial support. The
Committee of which | have the honour
to be Chairman has committed itself
to raising $1 million during the next
few weeks. My committee colleagues
have donated personally, or on behalf
of their companies, and this has got
the Appeal off to a good start. They
will continue to work with me towards
our target. But public support is
necessary if we are to succeed.

All donations will be acknowledged
in the press, and as the scheme is
recognised by the Commissioner of
Inland Revenue as an approved
charity, donations may be regarded as
tax deductable.

By donating to this scheme you will
be taking a positive personal step
towards making Hong Kong a safer
and more civilised place for all of us.
Please fill in the coupon attached and
send your donation to
The Good Citizen Award Scheme,
GPO Box 12225, Hong Kong — today.

Thank you for your support.

-
.
John L. Marden
Chairman
Good Citizen Award Scheme Appeal Committee

N.A. Rigg, 4#.
Chairman,

Hong Kong General
Chamber of Commerce

The Fund Raising
Committee

P.S. Carrodus
Inchcape (Hong Kong)
Ltd.

Lowell Chang
Great China Trading
Co., Ltd.

Deacon T.K. Chiu, JP

Fung Ka-yan
The Taxi Merchants
Association

Gallant Y.T. Ho, JP

Frank C.H. Jen, JpP
Ziang Kong Knitting
Factory Ltd.

R.C. Kwok
Jardine, Matheson &
Co., Ltd.

Mervyn Shiu-Chun Law

Simon Lee
Sun Hing Shipping
Co. Ltd.

Li Ka-Shing
Cheung Kong (Holdings)
Ltd.

A.D.A.G. Mosley
Hong Kong and Shang-
hai Banking Corp.
The Mercantile Bank Ltd.
Shum Choi-Sang,
MBE, JP
Wah Kiu Yat Po

W.M. Sulke, OBE, JP
Zung Fu Company Ltd.

Dennis H.S. Ting, JP
Kader Industrial
Co. Ltd.

C.Y. Tung
Island Navigation Corp.
Ltd,

Wong Po-Yan
United Overseas
Enterprises Ltd.

Patrick P.K. Wu
Wing Lung Bank Ltd.

R.T.M. Henry, mvo, ose.
QPM.CPM,

Commissioner of Police

Trevor Bedford, MBE
Hongkong Land
Company Lid.

Chan Pak-Keung
MBE, JP

Frank Chao
Wah Kwong & Co.
(HK) Ltd.

Charles W. B. Cheung

Hong Kong Industrial

& Commercial Bank
Limited.

L.W. Gordon, OBE, JP

Stanley Ho
Shun Tak Enterprises
Corporation Ltd.

Daniel Koo
Shui Hing Co. Ltd.

Philip Lai
Majestic Textiles Ltd.

Leo T.H. Lee, MBE, JP
Tung Tai Finance Ltd

Sydney Siu-Wing Leong,
JP

Eric Lo
Hsin Chong
Construction Co. Ltd.

David Nicoll
The General Electric
Company of Hong
Kong Limited.

K. Sital, JP
H.K. Indian Chamber
of Commerce

S.H. Sung
Union Metal Works Ltd,

J.G. Tonroe
Hong Kong Electric
Holdings Ltd.

Douglas G. Whyte
Union Insurance Society
of Canton L.td.

Peter Wong Man-Kong
Chung Wah Shipbuilding
& Engineering Co. Ltd,

Yim Tit-Shing, Peter
Mabuchi Industry
Co. Ltd.

A
-

The Hon Li Fook-h oy

CNG.Jp.
Secretary for Home
Aftairs

Pat Carpenter
John Swire & Sons
(HK) Ltd.

Samuel W.S, Chan
Yangtzekiang Garment
Manufacturing Co. Ltd.

Y.C. Cheng
Sanyo Electronics
(HK) Ltd.

The Hon. Sir Douglas
Clague, CBE, MC, QPM,
CPM, TD, JP

David T.C. Ho
Hang Seng Bank Ltd.

A.G. Hutchinson, JP
Hutchison Whampoa
Ltd.

Raymond Koo
Timetron Ltd.

Lau Sai-Yan, MBE, JP
Kong Sun Weaving
Factory Ltd.

R.G. Lee
Motor Traders Asso.
of Hong Kong.

Li Dak-Sum, JP
Roxy Electric Co. Ltd.

Mok Ying-Kie
Hong Kong Stock
Exchange Ltd.

Fritz Pleitgen
James H. Backhouse
Ltd.

Michael Stevenson, JP
Michael Stevenson Ltd.

Sir Shiu-Kin Tang,
CBE, JP

Frank Hsi Hui Tung
Grindlays Dao Heng
Bank Ltd.

The Hon. Wong Lam
OBE, JP

Peter K.C. Woo
World-wide Shipping
Agency Ltd.

H.C. Yung, JP
Nanyang Cotton
Mill Lid.

The Good Citizen Award Scheme
GPO Box 12225,
Hong Kong.
to the
I understand that

laid down by Ordinance for

The “Good Citizen" symbol was designed by Pat Printer Assoclates.

In connection with the Good Citizen Award Appeal, JUNIOR POLICE CALL
will be running a GRAND LUCKY DRAW to take place on its fifth anniversary
on July 24, 1979, Tickets are available from any member of Junior Police Call

Grand first prize:
TWO PAN-AM ROUND THE WORLD TICKETS.
Other Grand prizes include:
PHILIPS VIDEO CASSETTE RECORDER
WASHING MACHINE
SANYO COLOUR TELEVISION SET
WEATHERITE AIR CONDITIONER
EVINRUDE OUTBOARD MOTOR
CERTINA MEN'S WATCH
BRANDY AND WHISKY
GIFT VOUCHERS
LEATHER DOCUMENT CASE
CITIZEN LCD CHRONOGRAPH

Grand Lucky Draw prizes are kindly donated by :
Pan American. World Airways Inc.

Philips (HK) Ltd.

Fortress (HK Electric Holdings Ltd.)

Sanyo Electronics (HK) Ltd.

China Cold Storage & Engineering Co. Ltd.

QOutboard Marine Asia Ltd.
Desco (HK) Ltd.
Jardine Matheson & Co. Ltd.

Mr. H.C. Yung, Nanyang Cotton Mill Ltd.

Banque Nationale de Paris
Gilman & Co., Ltd.
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The whole is greater than the sum

of its parts.

It took a comprehensive
range of services to make
us an international univer-
sal bank, able to respond
to the most varied requests
with appropriate flexibili-
ty. And because of our
profound knowledge of all
areas of business, each

department is able to con-
tribute towards finding ex-
actly the right solution to
your problem.

Handling foreign ex-
change transactions, even
in a currency not normally
used in trading; arranging

Deutsche Bank (Asia Credit) Ltd.

4301 OCBC Centre

Chulia Street

P. O. Box 2103 Maxwell Road Post Office
Singapore 1

Tel.: 917-555

Deutsche Bank, a century of universal banking.

an export credit that takes
into account the regula-
tions of the importer's
country; setting up a long-
term credit for a joint ven-
ture — all are within the
scope of our services. Our
experts throughout the
world are equipped to
deal with these as well as
many other problems.

A package of services
tailored to the diverse re-
quirements of the individ-
ual customer is surely
greater than the sum of
many separate proposals.
And, for you, itadds up to
a substantial saving in both
time and energy.

Come to Deutsche Bank
—and ask our experts.

Deutsche Bank

Central Office: Frankfurt (Main) /Diisseldorf

Deutsche Bank AG -

Regional Representative Office and

DB Finance (Hong Kong) Limited

St. George's Building, 7/F

Ice House Street, Central

G.P.O. Box 9879, Hong Kong - Tel. (5) 255203



does it mean - 3

It means a better standard of life for the people

In the world it means a group of specialists in
many activities.

' of Hong Kong,
4 It means Inchcape.

In Hong Kong it means: 5h ppmg insurance,
automobiles and buses, oftice |
watches, sail-making, and much much more — mciu&m
finding international markets fo; practically evenrthmg;
made in Hong Kong, ;

, food and dnnk,‘ '
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